
 

Marianne Tissier and Chris Thorne welcome you 

to our latest Newsletter  

  

  

  

 

Since our last newsletter much of normal life had been disrupted by the 

virus and we hope that you, your family and colleagues have not been 

badly affected.  It is our experience that in spite of, or in some cases 

because of, the economic disruption demand for valuations of many types 

of asset has remained strong.  After an initial hiatus, recent months have 

seen a burst of activity from standard setters and the courts.  We 

highlight some of the things that have caught our attention  in this 

Newsletter.  

 

Consultations 
We summarise below some current or expected consultations that should be of 

interest to many valuers, or in some cases, those who rely on 

valuations.  These could have a significant impact on valuers' work in the 

future.  We appreciate that finding time to read through and respond takes time 

that valuers often do not have, but if any of the following snippets spark interest 

or concern, we provide a more detailed summary of the proposals and our 

comments on our website.  Follow the link to our Consultations and Comments 

page below. 

IVSC AGENDA 

In October 2020, IVSC published a consultation on its future agenda.  The 

deadline for comments expired in mid January.  Valuology provided a detailed 



response which can be viewed on the link below. Our overriding concern is that 

a total of seventeen projects were identified, many of which are designated to 

be future mandatory standards.  The IVSC may be over-estimating the potential 

for consensus on so many diverse topics which could impede the greater 

adoption and use of the IVS. 

 

IVS 500 FINANCIAL INSTRUMENTS 

In December 2020, a consultation draft of a revised IVS 500 Financial 

Instruments was issued with comments invited by 19 April 2021. The proposals 

in the Exposure Draft represent the first stage of the project to significantly 

improve the current IVS 500.  We have yet to complete a detailed review, but 

our initial impression is that the concept and style of the content could have 

lessons that the other IVS could usefully follow. 

 

THE APPRAISAL FOUNDATION 

The Appraisal Foundation issued the fourth exposure draft of proposed 

changes to the 2022-23 edition of USPAP in December 2020. This primarily 

concerns valuers/appraisers in the USA but some US lenders and other clients 

require USPAP to be followed elsewhere. 

 

CHANGES TO IVS 

At the end of January a further consultation was issued on “Additional Technical 

Changes” to the IVS.    While some of the proposals are fairly innocuous and 

aimed at providing clarification, also proposed is a significant increase in the 

number of defined terms and additional conditions on what may be called an 

IVS compliant valuation, thus raising the adoption bar higher. 

 

IPSAS MEASUREMENT PROJECT 

In 2019 the International Public Sector Accounting Standards Board (“IPSASB”) 

issued a consultation paper on different measurement concepts for recording 

assets and liabilities in public sector accounts.  It is soon due to follow this with 

specific proposals in an Exposure Draft (ED 77) on which comments will be 



 

invited.  If you are a valuer for a public sector body, or act as a consultant to the 

public sector, the proposals will be of interest. We intend making a response in 

due course.  

See our Consultations and Comments Page  

 

 

 

The Profession around the World 
We have kept ourselves busy by researching and compiling profiles for over 

100 different jurisdictions showing the extent of valuation regulation and the 

professional organisations for valuers based there.  We have used this to create 

a database of national profiles, which you can access below. To the best of our 

knowledge, this is the first time an exercise of this nature has been 

undertaken.  We hope this will be a valuable resource for all those interested in 

how valuations are regulated around the world and the development of the 

profession. 

 

The profiles are intended to provide an overview of the approaches adopted by 

different jurisdictions to valuation regulation, the structure of the profession and 

the standards that apply.  We welcome suggested additions or amendments to 

the database.  Please send an email to valuology@valuology.org and, if 

possible, please include links to, or citations of, documents from which the 

information can be verified. 

View the National Profiles  

 

 

The Path to Global Valuation Standards 
We analysed the national profiles produced as we were interested in the extent 

to which the IVS were used around the world, something with which we have a 

particular interest because of our backgrounds. The fact that IVSC exists and 

https://www.valuology.org/consultation-archive
https://www.valuology.org/standards-worldwide


 

that valuation bodies across the globe see value in becoming a member is 

beyond doubt.  The desire to be part of an organisation that has an objective to 

enforce high quality standards is clearly widespread. However, it is evident from 

the profiles that many jurisdictions continue to maintain national valuation 

standards that differ from the IVS, even though they may claim that they are 

influenced by the IVS. 

 

Based on our analysis we have produced a report “The Path to Global 

Valuation Standards” which summarises our findings and examines these in 

context of the IVSC’s objectives.   We have identified some of the obstacles that 

lie in the way of wider use of the IVS and recommended ways in which these 

can be overcome. 

View The Path to Global Standards  

 

 

Investment Valuation Review 
In September 2020 RICS announced that it had commissioned an independent 

review of real estate investment practices.   Peter Pereria Gray, CEO of the 

Investment Division of the Wellcome Trust, was appointed to lead the review 

and he has assembled an Expert Working Group.  The Group is consulting with 

representatives from a wide range of sectors and key global markets and will 

make recommendations to the RICS and other relevant bodies on any changes 

it considers appropriate to existing valuation standards and related support 

frameworks.  While the primary focus will be on the UK,  the Review is also 

briefed to assess comparability of its recommendations with other key global 

markets, so it could be of relevance to valuers operating in any of these 

markets. 

The review will gather evidence on the following four key areas before 

delivering recommendations to RICS by September 2021: 

 

    Valuation methodology 

https://www.valuology.org/path-to-global-valuation-standards


 

    Property risk analysis (also known as the ‘forward look’) 

    Independence and objectivity 

    Measuring market confidence in RICS valuer performance 

 

We are responding to the request for comments and Chris was also invited to 

participate in the roundtable discussions organised by the Working Group.  

See more about the Review  

 

 

 

Accounting for Intangible Assets 
The growth of the intangible economy in the last decade or so has led to many 

calls for accounting reforms, with claims that the traditional historical cost 

approach has outlived its usefulness. Commentators contend that one of the 

key problems faced by financial reporting is that financial statements fail to 

recognise many of the most important knowledge-based intangibles, such as 

intellectual capital, and that this has adversely affected investment in 

intangibles. This has led to calls for accounting-standard setters to re-evaluate 

how intangibles are accounted for and to make reforms. 

 

Drawing on relevant research, four leading authors have combined their 

knowledge and expertise in a new paper – Accounting for Intangible Assets – 

Suggested Solutions. The paper proposes solutions for the accounting for 

intangible assets that contrast with balance sheet recognition and compares 

them to current practice and the IFRS standards that dictate practice. 

 

The authors include Richard Baker of Oxford University, Andrew Lennard of UK 

Financial Reporting Council, Stephen Penman of Columbia University and Alan 

Texeira of Deloitte/University of Auckland. 

   

https://www.valuology.org/rics-investment-val-review


View Accounting for Intangible Assets: Suggested Solutions  

 

 

 

What is fair? 
The judgement recently handed down by the High Court of England & Wales, in 

the matter of Euro Accessories Ltd, highlighted the need for precision in the 

definition of the value required.  In this case the dispute concerned a minority 

shareholding which the majority shareholder had passed a resolution to acquire 

for “fair value”.  The minority shareholder claimed that the definition of fair value 

in IVS 2013 applied.  It was argued that the requirement in this definition to 

reflect the respective interests of the parties meant that the fair value should be 

at a midpoint between the value of shareholding after allowing for a minority 

discount, and the "pro-rata value", i.e. the percentage of the total value of the 

company represented by the holding.  Notwithstanding whether this was a 

correct interpretation of the IVS definition, the judge dismissed the argument on 

the grounds that there was no indication in the company’s articles that the IVS 

definition was intended as opposed to any other definition of fair value.  Instead, 

he followed previous authorities that a minority shareholder was only entitled to 

the value of what they actually held, i.e. a minority interest. 

  

This decision was similar to that reached by Court of Appeal in the Cayman 

Islands in the matter of Shanda Games Ltd, which featured in Chris’s blog All 

aboard the fairness merry-go-round in 2018, and which last year was upheld by 

the Privy Council.  Along with other cases where the meaning of “fair” has been 

argued before a court, this emphasises that there is no such thing as a 

universally accepted definition for ANY valuation term.  Valuers should not only 

take care to be precise in their own advice but warn clients of the 

consequences of not making the conditions that were assumed in providing a 

valuation absolutely clear if it is to be used in any agreement with a third party.  

 

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3706435


 

Global Cooperation in Business Valuation 
The Institute of Valuers and Appraisers, Singapore (IVAS) has signed 

Memoranda of Understanding (MOUs) with the American Society of Appraisers 

(ASA) and the Chartered Business Valuators Institute (CBV Institute) to develop 

Business Valuation professionals. Both partnerships will explore opportunities 

to develop curriculum, seek mutual recognition of professional qualifications, 

host joint events for Continuing Professional Development (CPD), and 

undertake research.  

 

 

Please Get in Touch 
We help firms and organisations design and implement valuation processes and 

procedures to help them maximise quality and minimise risk.  If you would like to 

discuss how we might be able to help you please do not hesitate to contact us, 

either via our website or simply by replying to this email.  You can also follow us on 

Twitter or LinkedIn, and follow our Blog on www.valuology.org.  
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