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We wish you a happy New Year.  To help you get back into the swing of
business after the holiday period we highlight below a few items that we
think may be of interest to our valuation community.

The New Red Book
RICS has recently issued a new edition of its Valuation - Global Standards,
generally known as the "Red Book".  This sets requirements that must be
followed by all RICS members undertaking valuations where ever they are
based together with guidance on the application of these requirements to
specific situations.  The new standards come into effect on 31 January and
replace the edition issued in 2017.

We have produced a review summarising all the changes along with our
comments on the practical implications for members.  There are relatively few
changes from the 2017 edition but while this may be welcomed by many, it
does give rise to the question of why a new edition has been produced now
given that the accompanying "Basis for Conclusions" indicates RICS is
currently considering some more significant changes.  See our review here.

New RICS Guidance
Apart from the new Red Book, in the latter part of 2019 RICS also issued three
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new Guidance Notes of interest to real estate valuers.  Two of these,  the
Valuation of Development Property and Comparable Evidence in Real Estate
Valuation are intended for global application.  The third, the Valuation of
Individual Newbuild Homes specifically addresses issues arising in the UK
market.  While not mandatory, RICS will take account of relevant Guidance
Notes in deciding whether a member acted professionally, appropriately and
with reasonable competence in any disciplinary proceedings unless there is a
good reason why the member has not followed the guidance, so members
undertaking work covered by these Guidance Notes need to make sure they
are up to speed with their content.

New Horizons
The past decade has seen a significant increase in the number of countries that
require or permit companies and other entities to use International Financial
Reporting Standards.  Since IFRS require significantly more "fair value"
measurements than many of the national standards they have replaced, this
has been opening new opportunities for valuation professionals.

A recent example is in Saudi Arabia. As from 2017 all listed entities have had to
use IFRS as endorsed by the Saudi Organization for Certified Public
Accountants.  However, under transitional provisions entities have had to carry
property, plant and equipment, investment property and intangible assets at
cost less depreciation for a three year period.  The Saudi Capital Markets
Authority has recently announced that from 2022 entities can use the fair value
model for investment property and the revaluation model for other property. 
One twist is that when first opting for a valuation rather than a cost model,
valuations must be obtained from at least two valuers and the lower of the
values used.

Valuers' Briefings
In our last Newsletter we told you that we would producing a series of Valuers'
Briefings, designed to give practical advice on various matters that we know
can cause problems.in practice.  The emphasis will be on subjects we know
valuers struggle with from the files we see and questions we are asked.  We
now have three Briefings:

Valuations for Secured Lending - Restricted marketing periods:  This
explains the problems inherent in providing such advice, the IVSC and

https://www.rics.org/globalassets/rics-website/media/upholding-professional-standards/sector-standards/valuation/valuation-of-development-property---first-edition.pdf
https://www.rics.org/globalassets/rics-website/media/upholding-professional-standards/sector-standards/valuation/comparable-evidence-in-real-estate-valuation.pdf
https://www.rics.org/globalassets/rics-website/media/upholding-professional-standards/sector-standards/valuation/valuation-of-individual-new-build-homes.pdf
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RICS position on this and suggests practical ways of dealing with such
requests.
Valuations for Financial Reporting under IFRS - Real estate and
other tangible assets: Explains the situations where valuations are
required under International Financial Reporting Standards and the
different assumptions required.
Valuations for Financial Reporting in the United Kingdom:  Includes
the material in the above IFRS publcation plus the varying valuation
requirements in other financial reporting standards used in the UK by the
public sector and smaller companies.

Producing these is not without cost, and although we initially made these
available as pdfs free of charge, much as we like being generous, we cannot
keep offering stuff for nothing!  Each Briefing will be now be available either as
an eBook or as  paperback through Amazon for a modest charge and can be
ordered either directly or through our website.

IVSC Professional Insights
The IVSC publishes occasional "Professional Insight" articles on how firms and
other organisations are developing the valuation profession around the world. 
We were delighted to be invited to be the subject of the latest such article in
which were asked about our experience of helping valuation firms, client side
organisations and regulators with oversight of the profession in different parts of
the world.  You can read the  IVSC Professional Insight article here.

Please Get in Touch
We help firms and organisations design and implement valuation processes and
procedures to help them maximise quality and minimise risk.  If you would like to
discuss how we might be able to help you please do not hesitate to contact us,
either via our website or simply by replying to this email.  You can also follow us on
Twitter or LinkedIn, or follow our Blog on www.valuology.org.

Copyright © 2020 Valuology Ltd, All rights reserved.

https://www.valuology.org/valuers-briefings
https://www.ivsc.org/news/article/professional-insight-putting-valuation-principles-into-practice
http://www.valuology.org/
http://www.valuology.org/
http://www.twitter.com/valuology
https://us12.admin.mailchimp.com/campaigns/www.valuology.org
http://www.linkedin.com/
https://www.valuology.org/privacy-and-terms
https://valuology.us12.list-manage.com/profile?u=8d7fab2df455e17af44bc1dff&id=7d6209a4e4&e=[UNIQID]

